JUN 101983

Yoar Applleant:

Ao nnavr coasidered your applicat.oun for recogn’tion 2€ excmption fiam Fodor,d
inenmae tax uader section 531(e)!7) of the Interaal Revenae Codn,

Ton .. h--o:oorctzr‘ I.-, tn the Soate of [ b5 ¢ 3roun of
individuals Interésted in motorcyecling as 2 form of entertilpment .:nd 39cisl
faa~cion. Your nuspess i3 to encou: x> bratherhood, support chacitibie iugss,
sromnte tenleacy {n judging others & treac all indlviduals equally.
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formiclon to _ . of +hich
¥OoU St your gross 'ncom for

m-mh. 3. rn your !
i3 3 of Wi .

Lotrer Jatold
vad III', ro
iy s froo noa—menbors.  Your major source ol aon-member fncom: is thoe
{atorcycle Run. Tou stated this 111 be an 1nnuil avenr, fadlc.ting
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t.ar Tz ls aot ta 1solit:d azttvity, bac 4 plamned eveat that i3 fani:l 4inh
non-uzmhar donations. Anothar source of non-member incom: s tips rocatv:=d oy
clad memhecs, °:ciag a3 b.rtanderrs, on aenthty clud nighes v th || EENGEIN

Jancton 3.0 of vhs Code deacribes cectaln organlziations axumpi foom Fadaral
{nrom: tax under sz2etion 3)173) and reads, in part, 23 follovs:

“(7) <labs acxvmized for pleasure, recczstion, a0 other ann-
acofirablar purcascey, sahstantially all of th2 activittes of entch ara
Taton 3 1t oo pars of the not caralioes of dhilenh fmares oo
- tny oo ivites sharcholder.”
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othier nonprolir:ble purposes, but does no! 1pply to any elub if any nart
2f Lts net aarnings imivres to che ben2fit of any otrivate gharcholder. Ln
grazr2l, th's exemption extenls to soci 1 and re.reation clubs weicn ase
supporied solely by memhership fees, duecs, and assegsments. YHowever, a
ct.b othierwise cntitled to exemption 4511 not bo disqualificd because {t
ralgzs revemic from mamberas through the un» of clud facllittas or in
conazztion with club zcctvicleg.”

You- -mieatton 18 favited to Reveuue Procadure 71-17, wmodified by 2ublic Lav %4-
56%, walch sets forth limitations ou the =axtent to Which nonmembars may

p oipatz i activitias you sponsor, 18 well ns the record-keaping

0 B 1:=a"n.s relevant to such participation. Under Publiec Law 94~568, no more
tin 1o porcaen: of gross recelpts can be derived from the use of cludb

f-x(.'( ‘.

{es and sarvices by the gensrai public.

{on e qon Zeat tha requirezants sel forth tn s<czion 501{c){7) of the Todx
Your {ncome from ..on-member sources axceeds the 157 limit set forth ia Pcblic

Lo Y4=55". 1a your applicaclon, Form LJ)l4, you 3ticed your orgunization plans
o contlwue holding che annual [ JJ Bl Thecefore, we conclude that you
a3 net qualify for encmpilion under scc'lon ‘Oifr;( ) of ftue ntarnil Revzaue

Sole. Loy muat File lncome tax raturns or Zorm 11!

if yon Ju not ugree with these conclusiouns, you miy, «<ithin 2) -ays from th-
Aice of thls Letter, £ile in duyplicate a brief of che facts, law, and argument
a1 ~teariy sotg forth your pasficion. If you desire an ovil discusgsliou of the
fs3u-, pleaga f{ndicate this fa your protest. [he arnclosed Publicarion 892
gives inszuruccioas for {iling a procecs-.

. pectaat with this offte: 'ithin 30 days of the date of

{E vou do not flle
tattoer, this proposaed daterd’ {on will ~come final.

teis geneTt or

{f you agres with thesa conclusions or do not wish to file 3 written protest,
pl-ise- 8fga .nd r=tirn Fora 5313 {an the 2nclos»d self-eddiussed cavelope as
390n ag¢ possidble. You ashould also file the cnclosed Federal income tax
rocen 3) 9lthin WU days wlth the Chiaf, daployee Plen/Exempt drganization
yootaen YOS Zomnces o vallas, Taxas 75242,
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If you have uny further questions, please contac: the person whos2 name and
talephone mumber are shown at the beginniag of this letter.

Sincerely yours,

darrice Jdlsectar
Zaclosures:
Ruvenue Proendure 71-17
fora 6J15

Publicacion 932
Yorm 1120 for 1932





